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Analysis of the impact of inflation on the performance of the most

important productive sectors in Libya during the period (2005-2020)
Usama Mohamed Ben Hamedl, Nori Ahmed Hanbola

Abstract:

The study targeted the causes of inflation in the Libyan economy determining its
effects on economic activities and analyzing the indicators of that phenomenon during the
period (2005-2020) Consumer price indices were used, and it was found that it increased
from about 103.9 % in 2005 to about 286.2 % in 2020 with an increase estimated at about
63.6 % with an annual average of about 160.0 which means that the general level of
prices according to this measure has increased by about 3 times, which indicates the
existence of the phenomenon of hyperinflation in the Libyan economy in which prices
rise at high rates in exchange for a large decrease in the quantity of goods offered in the
market as well, The percentage of the agricultural sectors contribution to the gross
domestic product was also used as an indicator confirming the continuation of the
structural imbalance in the structure of the national economy and one of the reasons that
led to inflation in the country in the prices of agricultural and food commodities, in
addition to other internal factors causing inflation specific to the agricultural sector such
as imported inflation and external factors such as the excess money supply. Based on the
results, the study recommended the need to move towards the lending policy so that
dependence on the outside in importing agricultural commodities and food products.
Keywords: inflation ¢ records « economic growth agricultural sector performance.




