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An economic analysis of the olive oil supply response in Libya During

the period 1985-2019
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Abstract:

Olive oil is an important food source associated with the consumption pattern of most
Libyan families. Where, the research problem was the high prices of olive oil in recent
years and its instability. The research also aimed to study the cultivated area of olives and
the production of olive oil and its prices in Libya during the study period from 1985-
2019. The research also aimed to identify the supply function of olive oil in Libya and the
factors influencing its production and put forward proposals and recommendations
related to its production that help stabilize its prices in the local markets. This study also
relied in its analysis on the descriptive and quantitative method to analyze the variables
that affect the supply function of olive oil production In Libya, during the years (1985-
2019), by using the data available at the Ministry of Agriculture and Livestock and the
Food and Agriculture Organization of the United Nations. And through the results
obtained by estimating the equations of the general temporal trend of olive oil production,
the cultivated area of olives over time, as it became clear that both the cultivated area and
the amount of olive oil production increased over time, that is, during the study period
The study also found that if the price of olive oil increased by one dinar, this would lead
to an increase in the quantity supplied of olive oil by 0.38 units. We also note that there is
a direct relationship between the cultivated area of olives and the quantity supplied of
olive oil , this leads to an increase in the quantity supplied of olive oil by 25.88 units.
Keywords: olive oil, olive oil display function, cultivated area, olive oil prices.
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